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SUBJECT: FMS CREDIT FOR VENEZUELA 

REF: STATE 262617 

FOR THE AMBASSADOR FROM LUERS 

1. REFTEL INFORMED EMBASSY THAT PRESIDENT APPROVED FY 1976 
FMS CREDIT LEVEL OF DOLS 16.0 MILLION FOR VENEZUELA. THIS 
FIGURE CONTAINED IN CONGRESSIONAL PRESENTATION DOCUMENT 
SUBMITTED TO CONGRESS ON OCTOBER 30. SUBJECT TO CONGRES- 
SIONAL APPROPRIATION, DEPARTMENT IS PREPARED TO MAKE THIS 
AMOUNT AVAILABLE TO VENEZUELA. GIVEN THE LEGAL IMPASSE 
OVER ARTICLE 5(D), HOWEVER, WE SEE NO LIKELIHOOD THAT 
VENEZUELA WILL SIGN THE FFB'S STANDARD LOAN CONTRACT WHEN 
CONGRESS APPROPRIATES FY 1976 FUNDS. IN THAT EVENT, 

FY 1976 FUNDS NOW PROGRAMMED FOR VENEZUELA WOULD BE REALLO- 
CATED ELSEWHERE. 

2. FY 1977 FMS CREDIT LEVELS ARE STILL BEING REVIEWED IN 
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SECURITY ASSISTANCE PROGRAM LEVELS. ALTHOUGH IT IS PRE- 
MATURE AT THIS POINT TO PREDICT THE OUTCOME OF THE CURRENT 
REVIEW, IT IS POSSIBLE THAT NO RPT NO FY 1977 FMS CREDITS 
WILL BE REQUESTED FOR VENEZUELA GIVEN THAT COUNTRY'S DECI- 
SION NOT TO ACCEPT ARTICLE 5(D). 

3. YOU MAY AT YOUR DISCRETION INFORM THE GOV OF THE ABOVE. 

IT WAS NOT THE INTENT OF REFTEL TO SUGGEST THAT THE OTHER 
TWO CONTRIBUTORY FACTORS LISTED IN ITS PARA THREE BE EX- 
PLICITLY CONVEYED TO GOV. INGERSOLL 
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